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Gross domestic product - expenditure 
 
 

Components (where X > M) 
 

C 

I 

G 

X - M 
 

 
 If X = M, the gross domestic product consists of the sum of C, I 
 and G. 
 

 If X < M, the sum of C, I and G is reduced by 'X - M'. 

 
Abbreviations: 
 
C  = Consumption 
I  = Investment 
G  = Government spending 
X - M = Exports - imports 


