
Inflation 3 - cost-push inflation and demand-pull inflation.doc 2018-01-23 
 

Inflation 3 - cost-push inflation 
and demand-pull inflation 

 
 

 Cost-push inflation 
 

PL 
AS 1 

GDP 

AD 

Inflation 

AS 2 

 
 

 Demand-pull inflation 
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AS = Aggregate supply PL = Price level 
AD = Aggregate demand GDP = Gross domestic product 
 


