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Relationship between goods market and 
labour market (E38c) 

 In the initial situation, the labour market is as shown in the 
chart below. Now the following happens: Demand on the 
corresponding goods market rises very sharply. How 
does this affect the labour market? 

Labour market (initial situation) 

Wage 

Labour (hours) 

Labour demand 

Labour supply 

Note: 

In the labour market, employers demand work and employees 
offer work. 

Click here to get the answer! 
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