
E35b.doc 2024-09-19 

Subsidy 2 (E35b) 

 The following diagram shows a market without a subsidy 
and a market with a subsidy (per unit, paid to suppliers). 
 How much money does the state have to pay for the

subsidy?
 What market revenue or total revenue results with- 

  out subsidy or with subsidy? 

Price 

Quantity 

Demand 

Supply without subs 

Market without and with a subsidy (subs) 

Supply with subs 
45 

34 

200 300 

Click here to get the answer! 

https://www.economics.li/downloads/LE35b.pdf

